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LIMITED OFFICIAL USE BERN 2071 

PASS FEDERAL RESERVE AND TREASURY 

E.O. 11652: N/A 
TAGS: EFIN, SZ 

SUBJECT: SWISS BANKERS' ATTITUDES TOWARD EURODOLLAR MARKET 
REF: BERN 1860 

SENIOR SWISS BANK OFFICIAL RESPONSIBLE FOR EUROMARKET 
AND US PORTFOLIO CONFIRMED TO EMBOFF MAY 30 MID-MAY 
PRESS REPORTS THAT SWISS BANKS HAD MOVED FUNDS FROM 
EURODOLLAR MARKET TO NEW YORK. REASON CITED BY SOURCE 
WAS NOT LACK OF CONFIDENCE IN EUROMARKET BUT NARROWED 
SPREAD BETWEEN NEW YORK SHORT-TERM RATES AND THOSE OF 
EUROMARKET. SOURCE ACNOWLEDGED THAT SWISS BANKERS 
HAVE FOR SOME TIME HARBORED DOUBTS RE CREDIT WORTHINESS 
OF SOME EUROMARKET BORROWERS AS WELL AS SUCH STRUCTURAL 
LIMITED OFFICIAL USE 
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CHARACTERISTICS AS CONVERSION SHORT-TERM DEPOSITS INTO 
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LONG-TERM LENDING. BUT HE DENIED THERE WAS ANY RECENT 
LOSS OF CONFIDENCE OR SIGNIFICANT NEW DEVELOPMENT WHICH 
HAD AFFECTED SWISS BANKER ATTITUDES. 

PERCIVAL 
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